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ng purchased a large block of | 
Gordon Capital Corp. of Toronto - 
id added to it with a further pur- - 


million shares from BCFP’s trea- 
ale was completed earlier this 


ase contributed $1]9-million to 
tal, and the money was put toward 
the company’s debt, Mr. Benson 
ot at present is $350-million, down 
of $650-million in 1981, he said. 


the company has a single major 
a decision was made to decrease 7 
13 directors from 15, Mr. Benson 
nson also said he is stepping aside 
cutive, and Ian Donald, who is 
Crown Forest Industries Ltd., will 
ost. Fletcher Challenge is also the 
‘in Crown Forest. 


president George Flater told 
i that the woodworkers strike last 
veak market for coated paper had 
1 BCFP’s profit, but the company 
venefit from strong pulp and news- ` 
‘s. The profit for 1986 was $40-mil- 
of $1.1-billion. UAE 

cash flow allowed the company to , 
nillion in plant improvements, - 
mg-term debt by $69-million, and 
it dividend to its common share- 
Flater said. 
n added that 1987 looked like it will 
year for profit. First-quarter re- 
a profit of $32.7-million on sales of 
1, Compared with $4.8-million on 
5-million a year earlier. 


rs way 


opportunity to pick off some strug- 
gling competitors and turn them 
around, he said. As for the rest, 
“the sooner they fold their tents and 
go home, the better for us.” f 

Mr. Martin said the only survi- 
vors under trucking deregulation 
will be those that have a compre- 
hensive distribution system. The 
match between a trucking company 
— Kingsway — and a rail-based 
company — Consolidated — was 
natural and the fact that Mr. Free- 
man was a former employee and a 
Canadian made them work harder 
for a deal, he said. . -- _; 

Mr. Freeman. said he has two 
tasks. ahead of him: to continue 
expanding the - company through 
acquisitions, thus gaining a bigger 


-market.. share;--and -to eventually 


take the company. public through a 
Share issue. © o 3. -, ; 
= This raises the question of why he 
would not try to pass on the compa- 


California white knight — 
may save ailing Omnibus. 


from arms of 


BY KAREN HOWLETT 
The Globe and Mail 


Omnibus Computer Graphics Inc. 
is on its way to being put into re` 
ceivership by the country’s largest 
chartered bank. But that fate may“: 
yet be avoided with the help of a 
white knight in California. 

The Royal Bank of Canada, owed 
$9.8-million by the small high-tech- 
nology company, has “taken steps 
to enforce their security,” a release 
from Omnibus says. 
` These measures include appoint- 
ing an agent to watch over the as- 
sets of the computer graphics com- 
pany, described as an interim move 
by a Royal Bank spokesman. Yes- 


_terday afternoon, officials from the 


bankruptcy and insolvency division 
of chartered accountants Coopers & 
Lybrand swept into Omnibus’ corpo- 
rate headquarters in Toronto. 

“We sent in Coopers & Lybrand to 
make sure nothing happens to the 
assets,” the spokesman said. While 
Omnibus is not in receivership “at 


` this moment,” he said, “we expect 


to appoint a receiver within the next 
few days.” 

But Kelly Jarmain, chairman of 
Omnibus, said the company is pur- 
suing an investment opportunity 
with a company in the entertain- 
ment industry in California — the 
site of two acquisitions last year 
that caused it to rack up debt of $30- 
million. 

“I wouldn’t be flying to California 
Sunday night unless there was 
something promising,” Mr. Jar- 
main said in an interview. 

The move by the bank comes in 
the wake of Omnibus having failed 
to raise additional equity by yester- 
day to help pay down its crippling 
debt. On Tuesday, the company said 
in a news release that its “continu- 
ing viability” hinged on it raising 


“new equity... - 


At that time, it also”’announced 
both the collapse of a proposed re- 
structuring plan and the resignation 
of president and chief executive 
William Kennedy just four weeks 


‘after he took the helm. . 


The company’s shares, listed on 


the Toronto Stock. Exchange, have-~ 


been halted for the past seven trad- 


N- 


~ 
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ing days. They last changed hands: 
at $1.90, down drastically from $7 in’ 
August. i 

Asked about reports of employee * 
layoffs, Joseph Martin, president of 
Omnibus’ northern division, said: 
“some were sent home.” He would i 
not be specific about numbers, . A 

Mr. Kennedy, a vice-president of > 
Crownx Inc. of Toronto, replaced į . 
Omnibus founder John Pennie in: 
mid-March. Crownx and National: 
Sea Products Ltd. of Halifax — both 
controlled by the Jodrey family of - 
Hantsport, N.S. — are major credi- : 
tors of Omnibus. : 

In a telephone interview from ! 
California earlier this week, Mr. 
Kennedy said that the two compa- j 
nies, acting as a unit, were unable 
to agree with the Royal Bank on: 
how to restructure the debt. ; 

Omnibus wanted to reduce its 
debt to the $12-million range by > 
converting a portion of it to com- 
mon shares and by raising new 
equity, said Thomas Caldwell, who : 
resigned yesterday as both a direc- < 
tor and member of Omnibus’ execu- 
tive committee. Mr. Caldwell is also : 
chairman of investment dealer 
Caldwell Securities Ltd. 3 

“I came on board six weeks ago ` 
to assist the company in any way ] 
could,” Mr. Caldwell said. “‘As of: ` 
yesterday, there’s not much to as- 
Sist on. If the bank left us alone for 
two weeks’? Omnibus could have 
found the money, he said. 

Omnibus’ two acquisitions last- 
year, for which it paid a total of 
$25.6-million, have been difficult for 
it to digest. While first-quarter sales - 
Climbed to $7.4-million from $1.6- 
million a year earlier, they were 
“significantly lower than anticipat-. 
ed,” says Omnibus’ interim report, f 
dated Feb. 27. Overhead costs were:: 
out of line with revenue, the report: 
adds. t iini aiene aroa eee 
- First-quarter -losses soared ; to ; 
$4.4-million from _ $192,000 a-year- `- 
earlier. E : a8 FaA ee 

Because sales have fallen short of,” 
forecasts, the company is left short: 
of funds to meet expenses. Current - 
liabilities far exceed current assets 
leaving it with a hefty working cap’ 
tal deficiency. Peg 
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‘Crownx official 
helps Omnibus 


@ From Page B1 


_ Ing capital deficiency and in default 
of certain loan covenants. Its debt 
raises the question of whether 
‘Omnibus paid too much to realize 
its dream of catering to the North 

: American entertainment industry, 

Only one year agant its annual 
shareholders’ meeting, the compa- 
ny showed a video of Marilyn Mon- 
robot as an example of the potential 
for computer simulation to combine 
live action with: animation, But 
whether the bikini-clad vision ever 
makes her.silver screen debut may 
depend on the patience of creditors: 

Now, however, the company is 
more preoccupied with ow ta 
reduce its debt, which stood at $23.3. 
million as of Dec. 31, 1986, including 

' $5.3-million that it must pay this 
year. {t counts among its creditors 
National Sea Products Ltd. and 
Crownx Inc., both controlled by the 
Jodrey family of Hantsport, N.S, 

“We made the investments at the 

- Same time,” said Gordon Cum. 

‚mings, president and chief execu- 

a Aive of National Sea, “it was really 

r. Hennigar’s idea. (David He tis} 

: > „gar, a member of the Jodrey fa 

ee ie oa end state who m on ue Boardi < both N 
, ; ih ~ tiomna nd Crownx. e antici- 

ihis wake of the failed issue, +f ated we would be in for a shor 

l 


The company anticipated that it- 
uid raise $20-million in equity last 
‘tober, at which time its shares 
‘re trading at about $5. But ques- 
ms about Omnibus’ accounting 
railed the issue; said Thomas: 
‘dwell, a member of the compa- 
's three-member executive . 
mmittee and president of Cal- - 
‘ell Partners Ltd. 
The treasury share issue, to be 
derwritten by investment dealer 
tLeod Young Weir Ltd., never 
pu tmade it to the preliminary 
ospectus stage. i 
Omnibus’ auditors calledgintg 
estion its method ta account for 
3 sale of a software licence, Mr. 
Idwell said, 
Basically, the auditors were con- 
lering transferring somé or all of 
3 licence sale of $2.8mmillion to 
pital from revenue, But after 
viewing the accounting treat- 
ent, they decided that the transac- 
n should remain as a revenue 
m for the fiscal year ended Sept. 
‘By this time, Mr. Caldwell said it 
i$ tod late to go ahead with th 


bus is grappling with what Mr: oi, 9 


well calls “the multiplier ef- A Crownx vice-president has 


4.” Management has to spend : | 
ne keeping creditors at bay, he taken the helm at Omnibus, Last 


id. Meanwhile, potential clients 
m't give it work if they're con- ` 
med about financing. 

“Most of the majonmparticipants' 
ve been co-operative,” Mr. Cal- 
ell said, referring to the credi- 
$. “But sooner or later the com- 
ny has to raise additional equi- 


president and chief executive, re- 
‘placing. company founder John 
Pennie, who remains a director. 
“(The company) has provided an 
officer to assist in restructuring 
(Omnibus’) capital and its business 
strategy,” said a spokesman for 
Crownx, the Toronto-based con- 
glomerate with interests in nursing 
homes, financial services and high 
technology. Another spokesman 
said it would be jnappropriate to 
comment at this time on whether 
Crownx was interested in adding the 
computer graphics company to its 
stable te ey ee m gas 
; ; Omnibus i 16.2-milli 
possible Omnibus paid too much Digital Taen of Guiver Elty, 
r the acquisitions. Calif., its largest competitor in 
| motion pictures and broadcasting. 
It followed that by paying $7.6-mil- 
lion to merge with Robert Abel & > 
Associates, and another $2.8-million 
to purchase the production assets of 
Abel Image Research of Hollywood, - 
which does television commercials. 


To pave the way for this, the. 
mpany got approval from shure- 
Iders at its annual meeting in 
‘bruary to issue six million trea- 
ry shares, ity excess of 25 per cent 
its 9.1 million common shares 
tstanding. 

Mr. Caldwell also conceded that it 


in restructuring — 


lyst 


‚month, William Kennedy became | 
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